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World Prod uction.. of hoe 


ae yaRAT Foreign 


and Trade — mn AR aN | ane WR 12-84 


Washington, D.C. 20250 March 21, 1984 


The Foreign Agricultural see OP the U.S. Department of Agricul- 
ture today reported the following ee ama ae in world agriculture and trade: 


GRAIN AND FEED aaacnneM| 


Out of a recent 200,000-ton tender, SPAIN has accepted bids for about 
93,000 tons of Argentine wheat, reportedly priced at about $161 per tonc.i.f. 
Mediterranean ports, marking the first Spanish purchase of Argentine wheat in 
many years, perhaps the first ever. U.S. soft red winter wheat was reportedly 
offered at about $162-$176 per ton and French wheat at about $160 per ton. 


Earlier, Spain had authorized 750,000 tons of wheat purchases, of 
which only 100,000 tons had been bought prior to the recent tender. Spain 
still requires significant quantities of wheat. Despite limited additional 
availabilities from Argentina, U.S. supplies are still expected to face stiff 
competition from the European Community on any additional Spanish tenders. 
Argentine wheat registrations closed in February, after which the Argentine 
Grain Board has been selling only small quantities to selected markets. 


HEHHE 


Rice and corn production in INDONESIA is expected to increase in 
1984, according to the U.S. agricultural counselor in Jakarta. The 1984 rice 
crop (main crop to be harvested March-May) is forecast at a record 36.0 mil- 
lion tons (rough-basis), 4 percent above last year's drought-affected crop of 
34.5 million. Heavy February rains resulted in severe flooding in central and 
eastern Java; however, general crop conditions and yield prospects remain fav- 
orable. Increasingly wider availability of low-cost subsidized fertilizers 
and pesticides are factors contributing to a 33-percent increase in rice 
yields since 1979. Equally as important in improving rice yields has been the 
dissemination of new rice varieties relatively resistant to major diseases and 
insects. 


Corn production in 1984 is expected to total a record 5.4 million 
tons, up 8 percent from last year's record crop. Area in corn production is 
expected to show a 6-percent increase from last year and a 62-percent increase 
from the drought-reduced crop of 1982. A significant amount of land usually 
devoted to rice production was transferred to corn production in 1983 when the 
1982 drought reduced water supplies for irrigating rice. 


OILSEEDS AND PRODUCTS 


The Bank of BRAZIL's Foreign Trade Department (CACEX) reopened soy- 
bean and products export registrations on March 12, but on a restricted ba- 
sis. New sales already registered will be accepted in quantities not exceed- 
ing 40 percent of the volume shipped by an exporter in the corresponding per- 
iod of last year. A spokesman said CACEX will follow international markets 
closely and additional quantities could be released for export if demand is 
suf ficient. 

-more- 


LYNN KRAWCZYK, Editor, Tel. (202) 382-9442. Additional copies may be 
obtained from FAS Media and Public Affairs Branch, 5918-South, Washington, 
D.C. 20250. Tel. (202) 447-7937. 
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DAIRY, LIVESTOCK AND POULTRY 


KOREAN cattle herd expansion will slow in 1984 because of rising feed 
costs and lower year-ending 1983 calf prices, according to the U.S. agricul- 
tural counselor in Seoul. During 1982 and 1983, cattle numbers expanded 17 
percent each year, reaching a record 2.05 million head as of Jan. 1, 1984. 
During 1984, inventories are projected to increase 11 percent due to continu- 
ing large imports of breeding animals and enforcement of a government regula- 
tion prohibiting the slaughter of females under six years of age. 


The government has been encouraging cattle herd expansion because of 
the high level of beef imports, which account for 50 percent of domestic beef 
consumption. The Korean plan for cattle calls for a 3-million-head herd by 
1987 (2.5 million beef and 0.5 million dairy). However, problems of limited 


roughage availability and scarcity of livestock management skills are compli- 
cating further expansion. 


The slowdown in herd expansion during 1984 is expected to result ina 
28-percent increase in beef production to 125,000 tons compared to 98,000 tons 
ingig9o5. 


HHHKE 


In ZIMBABWE, two successive droughts have seriously affected the beef 
cattle industry. Slaughter increased during 1983, raising commercial beef 
production to 98,000 tons, 20 percent above 1982. With continuing dry condi- 
tions, another increase in slaughter and beef production is expected in 1984. 
However, the additional slaughter, plus drought-related deaths, have seriously 
reduced the cattle herd. Government officials estimate that under normal 


weather patterns, it will take five years to rebuild the herd to its previous 
Levels 


Milk intake by the Dairy Board is estimated at 190,000 tons in 
1983/84, over 7 percent above 1982/83. Milk production continues to expand 
because many of the dairy farms are located outside the drought area. 


KKK KE 


In the USSR, livestock performance on state and collective farms con- 
tinued strong in February. Cumulative January and February output of meat and 
milk were up 8 percent each, while egg output increased 5 percent. The in- 
crease for meat and eggs continued a pattern begun in January, while the 
growth in milk output was stronger than in January. Ample supplies of both 
grain and forages, plus a second, milder-than-normal winter through January, 
contributed to continuing strong performances in the livestock sector. 


January-February meat production was up as follows: beef, 6 percent; 
pork, 16 percent; and poultry, 7 percent. March 1 livestock numbers continued 
at record levels compared to a year earlier: cattle, 94 million, (up 2.6 per- 
cent); hogs, 58.9 million (up 3.6 percent); sheep and goats, 125.6 million (up 
2.1 percent); and poultry, 721 million, (up 2.4 percent). Increases in animal 
productivity for 1984 may not be as large as realized during 1983, however, 
because of an apparent effort to economize on the feeding of high-protein 
feedstuffs. On the other hand, production increases also are expected to con- 
tinue above year-earlier levels because of large animal inventories. 

-more- 


Bs 
COTTON AND FIBERS 


Reduced SPANISH cotton production and a recovering textile sector 
have caused cotton imports to climb by more than 60 percent to 158,000 bales 
during August-December 1983 (the first five months of marketing year 
1983/84). The United States was the primary supplier; moreover, the U.S. 
share of the market has increased as U.S. cotton exports to Spain are nearly 
twice the level of last year, according to the U.S. Export Sales Report. 


TOBACCO 


SOUTH AFRICA's 1984 tobacco crop is forecast at 30,900 tons, 21 per- 
cent below last year's 39,335-ton crop. The flue-cured crop is expected to 
total 21,600 tons, down 17 percent, while burley output is forecast at 2,400 
tons, down 47 percent. The oriental tobacco crop is forecast at 1,200 tons, 
down 6 percent. Production of other tobacco types--light air-cured and dark 
air/sun-cured--is expected to total 5,700 tons, down 23 percent. The reduced 
production prospects are due to a severe drought and corresponding irrigation 


water supply problems that have combined to lower yields as well as reduce to- 
tal tobacco area. 


KHEKE 


In IRELAND, cigarette consumption in 1983 dropped 4 percent as a re- 
sult of continuing recession and unemployment. In most years, the decline in 
domestic cigarette consumption is made up by increased foreign sales; however, 
in 1983 cigarette exports dropped one-third. Exports to Iraq and Saudi Arabia 
in 1983 declined substantially. Total tobacco usage by Irish manufacturers 
declined approximately 10 percent in 1983, resulting in a further dip in leaf 
tobacco imports, particularly from the United States. High carryover stocks 
also contributed to the drop in leaf import during 1983. The outlook for 1984 
is for cigarette consumption to continue to fall. 


KHEKKE 


The JAPAN Tobacco and Salt Public Corporation (JTS) reports total 
Cigarette sales volume for January 1984 of 20.9 billion pieces, down 0.6 per- 
cent from January 1983. Sales of domestic cigarettes totaled 20.46 billion 
pieces, down 1 percent from last year. Imported cigarette sales were up 20.7 
percent to 474.6 million pieces, representing 2.27 percent of total sales. 
U.S. cigarette sales, which account for 97 percent of all imported cigarettes, 
rose 21.8 percent to 461.2 million pieces. 


Sales of pipe and cut tobacco in January were down by 8.2 percent and 
27.2 percent, respectively. Cigar sales increased 29.4 percent to 2.6 million 
pieces. Imported cigar sales, which account for 60 percent of total sales, 
increased by 102 percent, while domestic sales dropped 15 percent. 


KHER 
-more- 


BAe, 


In the NETHERLANDS, cigarette and shag manufacturers are very dis- 
Satisfied with the Jan. 1, 1984, excise tax increase. As a result of the in- 
crease, the price of a pack of cigarettes (25 pieces) in the popular price 
Class increased from Dfl. 3.60 (US$1.19) to: Dfl..4.00 (US$1.32). A pack of 
roll-your-own tobacco now costs Dfl. 3.35 (US$1.11) instead of Dfl. 2.90 
(US$.96) before the tax increase. The excise tax increase may aggravate the 
decreasing trend in cigarette consumption and substantial border sales to West 
Germany may be reduced. Also, the price difference with Belgian cigarettes 
will be greater; as a result, Dutch smokers may buy more cigarettes in Bel- 
gium. 


Shag tobacco manufacturers are still producing for an expanding mar- 
ket. Not only have domestic consumers of cigarettes turned to shag tobacco to 
Save money, but many foreign smokers, mostly West Germans, have discovered 
Dutch shag tobacco as well. Exports of shag tobacco are still booming. 


In first three quarters of 1983, Dutch leaf tobacco imports decreased 
by 7 percent; however, imports of U.S. tobacco held steady. U.S. leaf tobacco 
exports to the Netherlands in 1983 were 12,843 tons valued at $72.4 million, 
up 13 percent in quantity. Kentucky-Tennessee dark fire-cured exports were 
6,639 tons valued $28.9 million, up 34 percent in quantity. 


FRUITS AND NUTS 


A series of cold waves beginning March 7 has swept along the Mediter- 
ranean coast of Spain, severely damaging almond and vegetable crops, according 
to the U.S. agricultural counselor in Madrid. Coastal temperatures averaged 
-l to -3 degrees Centigrade (26 to 31 degrees Fahrenheit)--cold enough to kill 
almond blooms and damage sensitive vegetables such as artichokes, string 
beans, lettuce and early potatoes. Trade sources speculate that as much as 50 
percent of the almond crop could be lost, as well as sizable quantities of 
vegetables. No serious damage to citrus was reported. Further damage assess- 
ments will be released as they become available. 


VEGETABLES 
See related item on SPAIN in FRUITS AND NUTS section. 
U.S. AGRICULTURAL EXPORTS 


U.S. agricultural exports in the first third (October-January) of 
fiscal 1984 rose 15 percent from the same period a year earlier to $13.7 bil- 
lion. Higher prices accounted for the gain as total export volume declined 
marginally to 51.2 million tons. U.S. agricultural imports during this same 
period increased to $5.9 billion, and the U.S. agricultural trade balance 
widened to $7.8 billion. 


-more= 
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U.S. Agricultural Trade 
(In billion dollars) 


Fiscal Year Oct ./Jan. Percent ---January--- Percent 
1983 1984 1/ FY83 FY84 Change 1983 1984 Change 
Exports 34.8 CHS Nee | ere, +15 cipal Sep +14 
Imports 16.4 di7.<0 BS Deo +8 Lh 5, ee +13 
Trade Balance 18.4 740 6.5 is +20 6 Ls +14 


1/ Estimate. 


U.S. agricultural exports during January 1984 totaled $3.5 billion, 
the highest since March 1982. Substantially higher prices for corn and soy- 
beans and sharply increased cotton shipments to the European Community (EC) 
and Japan in January 1984, compared with the previous January, accounted for 
most of the higher total export value. U.S. agricultural export volume in 
January dropped 6 percent from the year-earlier level to 13.3 million tons, 
primarily reflecting lower wheat shipments to the Soviet Union and India and 
reduced soybean exports to the EC. 


U.S. AGRICULTURAL IMPORTS 


U.S. agricultural imports during January 1984 increased to $1.7 bil- 
lion, led by higher import values for vegetable oils, fresh fruit, juices, 
vegetables, wine and sugar. This brings agricultural imports during the first 
four months of fiscal year 1984 to $5.9 billion. The strong dollar and U.S. 
economic recovery have contributed to the increase. 


-more= 
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Selected International Prices 


tem > March 20, 1984 : ange from : A year 
; : previous week : ago 

ROTTERDAM PRICES 1/ $ per MI $ per bu. $ per MT $ per MT 
Wheat: 

Canadian No. 1 CWRS-13.5%12/ 197.00 5.36 +1.00 194.00 

eS. NO.e2 IUNS/ NS: al4%.12/ eel /8. 50805 /) e466 -17.50 I &25 

Uso ee NO cia Oe Writers eters 160.50 WB) -.50 162500 

Us cm NO smote sl) sle2/sor ners 193,00 PAs -.50 180.00 

Canadian No. 1 A: Durum.12/ 207.00 DeOo -0- 197.00 
Feed grains: 

USS NOw SaYellow Corns. «162 MOG AZ +3.00 137.00 
Soybeans and meal: 

USS. ENOSEZSYelLLOW ses ee LO SOU 8.62 +1.55 ZUZID 

Brazil 47/48% SoyaPellets 4/ 239.50 -- -5.50 222.50 

U.S. 44% Soybean Meal..... 231.00 -- -3.00 214.50 
U.S. FARM PRICES 5/ 

WInGa tretvaee'urcre caste ctkels oislentto ts 26a BAS +1.10 136.31 

Dailey create stars steters ste eretetcretcre 104.26 Zee. +1.84 66.60 

COLI taetee Meterets s Sele see ete cee 52 SOY, Bi Sis: +2.36 106.30 

SOLGMUnVerstete sisrere s Mele otterereier DSS ByeO ey 1iy/ +1.32 99257, 

Broilers. A/fieiaasine et 1397.06 == plOwZ 1014.37 
EC IMPORT LEVIES 

Winall /Sict sattete eset BOG CS 79.85 Zig les, -4.53 106.80 

Barloyines, tieiedele «tatters oo ees 67.90 1.48 -3.00 114.65 

CORT i cterarel tere sxetite ole ehctters cfete 55.40 be 4) -.96 STeieI8 | 

SOL [UM siete claim ietsters. level eleye sere 67.40 led -5.35 90.90 

Browlersi/,/as7/ mele eerste. = N.Q. =~ N.Q. N.Q. 
EC INTERVENTION PRICES 10/ 

Common wheat(feed quality) 182.95 4.98 -2.57 187.40 

Bread wheat (min. quality)10/ 199.25 5.42 -2./6 ZUD a 1D 

Barley and all 

other feed grains....... 182.95 -- -2.57 187.40 

“2, GLOLLCVSA7/69/-ntec ccctereiete ars N.Q. -- N.Q. N.Q. 
EC EXPORT RESTITUTIONS (subsidies) 

Wh@a Cate ccc scree. Sheets eievelats 40.50 Nasal) -.20 75.60 

Barley ccrcicteiec are sistele stetats me B/ 2S nod -.35 87.45 

BYrOLlersiy// 69 jal l/c cree a N.Q. -- N.Q. N.Q. 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine. 3/ Based on selected major markets 
and adjusted to reflect farm prices more closely. 4/ Hundredweight (CWT). 5/ 
Twelve-city average, wholesale weighted average. 6/ Durum has a special levy. 
7/ EC category--70 percent whole chicken. 8/ Reflects lower EC export 
subsidy-down to 20.00 ECU/100 bag effective 14 Sept 83 from 22.50 ECU/100 bag 
set in Feb 1983. 9/ F.o.b. price for R.1.C. broilers at West German border. 
10/ Reference price. 11/Reflects exchange rate change and not level set by EC. 
12/ April-May shipment. N.Q.=Not quoted. N.A.=None authorized. Note: Basis 
April delivery. 13/ March 13 price should have been 178.50. 
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* U.S. GOVERNMENT PRINTING OFFICE: 


Do you need 
information 
about 


@® Overseas markets and 
buying trends? 


@ New competitors and 
products? 


@ Trade policy developments? 


@® Overseas promotional 
activities? 
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SUBSCRIPTION ORDER FORM 


Please print or type 


Write check payable to: 
Superintendent of Documents 


MAIL ORDER FORM TO: 


Superintendent of Documents 
Government Printing Office 
Washington, D.C. 20402 


For Office Use Only 
Quantity Charges 
Publications 

Subscriptions 

Special Shipping Charges 
International Handling 

Special Charges 


OPNR 





UPNS 
Balance Due 
Discount 
Refund 


Then Foreign Agriculture — USDA’s fact-filled monthly agricultural trade magazine 
as for you. Based on official USDA data available nowhere else, Foreign Agriculture 
articles are clear and crisp, written to provide the export information you need, ina 
concise and extremely readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs, Trade Updates and Marketing News. And its 
tables and graphs will give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to value- 
pee exports—will give you a wide range of detailed information about overseas 
markets. 


If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Suscribe today! Just $16.00 ($20.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 














=cE= Foreign Agriculture 





Enter My Subscription To FOREIGN AGRICULTURE 


$16.00 domestic (United States and its possessions); $20.00 foreign. The Government 
Printing Office requires that foreign addressees send international money orders, 
UNESCO coupons, or checks drawn on a domestic bank only. 


Enclosed is $ 
O Check 

OO Money order 

Charge to my Deposit Account 


Credit Card Orders Only (Visa and Mastercard) 








Total charges $ 























Credit card No. 
No. 








Order No. 





Expiration Date Month/Year 


Name—First, Last 
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Company Name or Additional Address Line 


Street Address 
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City State Zip Code 
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Country 
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FOREIGN AGRICULTURE CIRCULARS 


USDA's Foreign Agricultural Service issues regular reports on the supply and demand situation for commodities around 


the world. 


HOW TO ORDER: Check the title of each circular you wish'to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or international money orders will be 


accepted in payment. NO REFUNDS CAN BE MADE. Mail this form to: 


Foreign Agricultural Service 


Information Division 

Room 4644-South Building 
U.S. Department of Agriculture 
Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: 


10022 


10003 
10004 


10005 
10006 
10007 
10008 
10009 


10010 
10011 
10013 
10014 


10015 
10016 
10017 
10018 
10019 
10020 
10021 


IL 





ENCLOSED IS MY CHECK FOR $ 


NAME (Last, first, middle initial) 


ORGANIZATION OR FIRM 


STREET OR P.O. BOX NUMBER 


COUNTRY 


FAS-829 (Rev. 2-84) 


SUBSCRIPTION RATE 


Domestic Foreign 
Mailing Mailing 

COCOA (2 issues) $ 3.00 $ 4.00 
COFFEE (3 issues) 5.00 10.00 
COTTON (12 issues) 20.00 30.00 
DAIRY, LIVESTOCK & POULTRY: 

EXPORT TRADE & PROSPECTS (6 issues) 14.00 22.00 

MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25.00 

DAIRY SITUATION (2 issues) 3.00 4.00 

LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 

ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
GRAINS: 

WORLD GRAIN SITUATION & OUTLOOK (18 issues) 31.00 45.00 

EXPORT MARKETS FOR US. GRAIN (12 issues) 20.00 30.00 

USSR GRAIN SITUATION & OUTLOOK (12 issues) 15.00 20.00 

ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
HORTICULTURAL PRODUCTS (12 issues) 20.00 30.00 
OILSEEDS & PRODUCTS (14 issues) 30.00 45,00 
SEEDS (4 issues) 9.00 15.00 
SUGAR, MOLASSES & HONEY (4 issues) 7.00 11.00 
TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7.00 
TOBACCO (12 issues) 25.00 40.00 
WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 





MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


ZiP CODE 





UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, 0.C. 20250 





OFFICLAL BUSINESS 
PENALTY FOR PRIVATE USE, 83090 


If your address should be changed PRINT 
OR TYPE the new address, including ZIP COOE end 
return the whole sheet and/or envelope ta 


FOREIGN AGRICULTURAL SERVICE, Room 5918Se. 
U.S. Department of Agricutture 
Washington, 0.C. 20250 





FIRST-CLASS MAIL 
POSTAGE & FEES PAID 
USDA-FAS 


WASHINGTON, D.C. 
PERMIT No. G-262 





